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1
PART VIII. Distribution of Consumer Saving in 1948
In many respects the distribution of consumer
saving out of income was similar in 1948 and 1947.
However, there was a continuation of the gradual
change in the pattern of saving that has been taking
place since the end of the war. The proportion
of consumer spending units that dissaved (spent in
excess of money incomes) was larger in 1948 than
in 1947. Also, the proportion of total net saving
accounted for by the highest third of the income
distribution increased somewhat. The latter de-
velopment appears to have been largely due to a
substantial increase in dissaving on the part of
spending units in low income groups that were
headed by self-employed, managerial, or profes-
sional persons. These changes brought the postwar
pattern of saving closer to that observed in 1941.
The information here presented was obtained in
the 1949 Survey of Consumer Finances conducted
early this year for the Board of Governors of the
Federal Reserve System by the Survey Research
Center of the University of Michigan. The data
1This is the eighth and concluding article in a series pre-
senting the results of the 1949 Survey of Consumer Finances
sponsored by the Board of Governors of the Federal Reserve
System and conducted by the Survey Research Center of the
University of Michigan. The first two articles appeared in the
June BULLETIN and covered the general financial position and
economic outlook of consumers, their durable goods expendi-
tures in 1948, and buying plans for 1949. The third article,
in the July BULLETIN, analyzed the distribution of consumer
incomes in 1948. Part IV, in the August BULLETIN, dis-
cussed consumer ownership and use of liquid assets, and
Part V, in the September BULLETIN, covered home ownership
and expenditures for housing. Part VI, in the October
BULLETIN, presented a description of the ownership of con-
sumer nonliquid assets including automobiles, stocks and
bonds, life insurance, and real estate other than homes. Part
VII, in the November BULLETIN, was devoted to additional
data on automobile ownership. A discussion of the tech-
nical aspects of the survey and the statistical limitations of its
results was provided in the appendix to the first article.
The present article was prepared by Clarke L. Fauver and
Irving Schweiger under the direction of Homer Jones, Chief,
Consumer Credit and Finances Section of the Board's Divi-
sion of Research and Statistics. For the Survey Research
Center, responsibility for this material was carried by James
K. Dent and Janet A. Fisher under the direction of George
Katona. The authors have necessarily maintained a close
working relationship with the staff of the Survey Research
Center at all stages of their work, and their analysis of sur-
vey tabulations has had the benefit of many suggestions
from the Center's staff.
are based on the results of about 3,500 interviews
taken in 66 sampling areas throughout the nation.
The sample is representative of the entire popula-
tion of the United States residing in private house-
holds. The following groups are omitted: (1)
members of the armed forces and civilians living
at military reservations; (2) residents in hospitals
and in religious, educational, and penal institutions;
and (3) the floating population, that is, people liv-
ing in hotels, large boarding houses, and tourist
camps. The interview unit of the survey is the
spending unit, defined as all persons living in the
same dwelling and belonging to the same family
who pooled their incomes to meet their major ex-
penses. Some distributions are also shown on a
family basis. A family, by survey definition, in-
cludes all persons living in the same dwelling who
are related by blood, marriage, or adoption. Some
family units consist of a single person and some
contain two or more spending units.
The limitations of survey data outlined in the
June 1949 BULLETIN are applicable to the informa-
tion presented in this article. Survey findings yield
information which approximates the true order of
magnitude of data but does not produce exact
values. Variations from the true values may be
introduced by chance fluctuations in the particular
sample of interviews, by errors in reporting on the
part of those interviewed, by differences in inter-
pretation by either respondents or interviewers, and
by methods used in processing data. Only the first
of these—sampling error—can be measured sta-
tistically. It should be kept in mind that the other
sources of error may be of equal importance to the
accuracy of survey results.
SUMMARY OF FINDINGS
1. Approximately 32 million spending units
saved out of income in 1948; about 15.5 million
dissaved (spent in excess of their incomes); and
the remaining 3 million spending units neither
saved nor dissaved. As in 1947, the total volume
of both saving and dissaving was substantial and
is estimated to have amounted to about 24 billion
and 12 billion dollars, respectively.
14 FEDERAL RESERVE BULLETIN
Federal Reserve Bulletin: January 19501949 SURVEY OF CONSUMER FINANCES
2. Compared with 1947, there was an increase in
the frequency of dissaving among units with in-
comes of less than $2,000 and among those with
incomes of $5,000 or more. There was virtually
no change in the proportion of dissavers among
the approximately half of all spending units at
intermediate income levels.
3. As in earlier surveys, it was found that most
dissavers were not in low income groups and did
not have unbalanced budgets solely because of
higher living expenses. About 3 of every 4 dissavers
reported purchases of major durable goods (auto-
mobiles, furniture, television sets, or household ap-
pliances), declines in income, emergencies such as
illness and death which required large expenditures,
or a combination of these factors. In addition, some
dissavers were retired and were living wholly or
in part on accumulated savings.
4. Spending units headed by persons in entre-
preneurial pursuits—-self-employed businessmen,
managers, and farm operators—saved a smaller pro-
portion of income in 1948 than in 1947. On the
other hand, the nonentrepreneurial groups—clerks,
wage earners, professionals, and others—saved
about the same proportion of income in both years.
5. As in earlier postwar years, the frequency
of dissaving was greater among persons having
changes in income—either increases or decreases—
than among those whose incomes remained the
same. A greater frequency of large saving was also
associated with increases in income.
6. Spending units in upper income groups were
positive savers more frequently and saved more,
both larger amounts and larger percentages of in-
come, than units in middle and lower income
groups.
7. The share of total net saving accounted for by
upper income groups increased further in 1948,
largely because of increased dissaving by lower in-
come groups. It was found, however, that a few
units headed by self-employed businessmen or per-
sons in professional or managerial positions ac-
counted for the major part of the increase in dissav-
ing of the groups with incomes of less than $2,000.
8. The most frequently reported forms of saving
were the same as in earlier years—life insurance
premiums, additions to liquid assets (U. S. Govern-
ment bonds and checking and savings accounts),
payments on home mortgages, improvements and
additions to homes, and payments to retirement
funds.
Among spending units that dissaved in 1948,
there was somewhat greater use of credit and less
resort to liquid assets than in 1947.
9. Approximately half of all spending units re-
ported some indebtedness in the form of instalment
debts, personal loans, charge accounts, and mort-
gages on homes, farms, or other real estate. In
about one-half of these cases, the total owed
amounted to $500 or more.
SAVERS AND DISSAVERS
In the Survey of Consumer Finances net saving is
defined conceptually as the difference between
consumer income and consumer expenditures (in-
cluding taxes). Amounts saved or dissaved by
individual spending units were obtained by request-
ing detailed information on changes in the various
asset and liability items that make up the consumer
balance sheet. The survey did not undertake to
measure directly all types of consumer expendi-
tures. Frequent forms of "additions to" saving
were payment of life insurance premiums, increase
in liquid asset holdings, decrease in debts, payment
for home improvements, and payment to retire-
ment funds. The primary forms of "withdrawals
from" saving were decrease in liquid assets and
increase in debt. For each spending unit, the total
of additions minus the total of withdrawals rep-
resented its net saving. If the figure was plus, the
spending unit was a saver (positive saver) in 1948;
if minus, the spending unit was a dissaver (negative
saver); if zero, the spending unit was a zero saver.
2
By the definition of saving, purchases of con-
sumer durable goods are not considered to be
additions to assets, and thus monies spent for
such goods are termed expenditures and do not
constitute part of the saving of a spending unit.
If durable goods expenditures were considered
a form of positive saving, the saving shown for
1948 would have been much larger in amount.
In addition, there would have been many more
positive savers and fewer dissavers. On the other
hand, depreciation on owner-occupied homes is not
treated as a withdrawal from saving and this tends
to overstate saving by home owners.
In 1948, as Table 1 shows, 63 per cent of all
spending units were classified as positive savers, 31
per cent as negative savers, and 6 per cent had ex-
penditures which matched their incomes. These
2 See the appendix to this article, p. 33, for a more complete
discussion of the method of estimating saving.
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TABLE 1
DISTRIBUTION OF POSITIVE AND NEGATIVE SAVERS ACCORDING
To RELATION OF SAVING TO INCOME, 1948, 1947, 1946,
AND 1941
[Percentage distribution of all spending units]
Positive and negative savers
Positive savers—total
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1 Family Spending and Saving in Wartime (Bureau of Labor
Statistics Bulletin No. 822), April 1945. The survey covering
1941 and the surveys covering 1946 through 1948 differed some-
what in their definitions of money income, saving, and the spending
unit, in the universe covered, as well as in sampling methods.
The surveys for 1946 through 1948 also differed somewhat in their
definitions of saving, as discussed in the appendix to this article.
2 Saving or dissaving as a percentage of money income before
taxes.
k^
3 Data not available.
proportions were only slightly different from those
of the preceding year. Throughout the postwar
period there have been approximately 2 consumer
spending units that saved during a given year for
every spending unit that dissaved. The propor-
tion of dissavers has been increasing gradually dur-
ing these years and by 1948 had attained a fre-
quency roughly comparable to that of 1941.
The median percentage of income saved was
the same in both 1948 and 1947 and the median
amount of saving in 1948 varied only slightly
from that of the preceding year. Although there
appeared to be an increase in the frequency of
spending units having substantial amounts of either
saving or dissaving, such changes involved only a
small proportion of the total population.
Savers. Approximately 32 million of the 50.4
million spending units in the population represented
by the survey were positive savers in 1948, that is,
spent less than their money incomes on consump-
tion goods and services. More than 2 spending
units in 10 in the population reported saving at least
$500, and about 4 of every 10 units saved at least
$200, as is shown in Table 2. On a percentage
basis, more than 3 units in 10 saved at least 10 per
TABLE 2
POSITIVE SAVERS: PERCENTAGE OF INCOME SAVED AND AMOUNTS SAVED BY INCOME AND OCCUPATIONAL GROUPS, AND BY
VETERAN STATUS, 1948
 x
[Percentage of all spending units in each group]
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1 This table includes only those spending units that were positive savers, i. e., units with money incomes in excess of expenditures.
2 Less than one-half of 1 per cent.
For similar 1947 and 1946 data, see Federal Reserve BULLETIN, August 1948, Table 3, p. 917, and August 1947, Table 5, p. 956.
See the appendix for a discussion of the comparability of these data.
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cent of money income in 1948 and about 1 in 10
saved 30 per cent or more.
In 1948, as in each of the earlier years surveyed,
the proportion of positive savers was greater at
upper. income levels than at lower levels. Also,
higher income spending units reported saving larger
proportions of income and, of course, larger amounts
than did units at lower income levels. More than
4 units in 10 with incomes of $7,500 or more re-
ported saving at least 20 per cent of income in 1948
and 6 in 10 saved $1,000 or more. By way of con-
trast, only 1 unit in 10 with incomes of less than
$1,000 saved this large a proportion of income and
none, of course, saved $1,000 or more (see Table 2
and Table 3 for related data).
TABLE 3
MEDIAN INCOME, SAVING, AND PERCENTAGE OF INCOME SAVED




































1 For each income quintile and for all units as a group, the
median percentage of income saved was obtained by ranking
spending units from the highest percentage of income dissaved in
descending order to zero and then in ascending order to the highest
percentage of income saved. The median percentage saved was
that of the middlemost unit in this ranking.
The proportion of positive savers was larger
among spending units headed by persons who were
self-employed or who occupied managerial or pro-
fessional positions than it was among units headed
by persons of other occupations. This was due in
part to the higher incomes of the former group,
which also saved larger amounts and, except for
units headed by farm operators, larger percentages
of income. The rate of saving for farm operators
tends to be somewhat overstated because their
annual savings were compared with money income
and no account was taken of substantial amounts
of nonmoney income. As in previous years, the
lowest frequency of positive savers, by far, was
found among units headed by retired persons.
Zero savers. Approximately 3 million units, or
6 per cent of the total number, spent all of their
money incomes during 1948. These "zero" savers
are, typically, consumer units that have no accumu-
lated savings to draw upon and find it difficult to
obtain credit because their incomes are too small
in relation to living expenses. More than half had
incomes of less than $1,000 and three-fourths had
incomes of less than $2,000. In contrast, only one-
fourth of the positive savers and one-third of the
dissavers had incomes of less than $2,000. Of the
entire group of zero savers, about one-fifth were
headed by retired persons and another fifth by
veterans of World War II.
Dissavers. About 15.5 million, or 31 per cent of
all spending units, dissaved in 1-948. This was ap-
proximately 1.5 million more units than in 1947,
when 28 per cent of all units in the population were
estimated to have dissaved.
Large dissavers—spending units that dissaved
$500 or more—accounted for almost all of the in-
crease. As shown in Table 4, this group was 13
per cent of all units in 1948; it had been 10 per cent
in 1947. The factors affecting dissaving will be
TABLE 4
DISSAVERS: DISSAVING AS A PERCENTAGE OF INCOME, WITH
AMOUNTS DISSAVED, BY INCOME AND OCCUPATIONAL GROUPS
AND BY VETERAN STATUS, 1948
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1 This table includes only those spending units that were dis-
savers, i. e., units with expenditures in excess of money incomes.
For similar 1947 and 1946 data, see Federal Reserve BULLETIN,
August 1948, Table 4, p. 918, and August 1947, Table 6, p. 957.
See the appendix for discussion of the comparability of these data.
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discussed in detail in a later section, but it may be
noted here that the chief influence in this develop-
ment in 1948 appears to have been the greater vol-
ume of expenditures for automobiles and other
major durable goods.
The differences in the frequency of dissavers
among occupational groups were not large. The
highest frequency of dissavers (33 per cent) was
found among spending units where the heads were
no longer gainfully employed (retired); the second
highest frequency (32 per cent) where the heads
were employed as clerical and sales personnel or
skilled and semiskilled workers. The group with
the lowest proportion of dissavers in 1948 (26
per cent) was that headed by managerial or self-
employed persons. However, this group had the
largest average amount of dissaving of any of the
occupations in 1948.
Compared with 1947, there was a considerable
increase in the frequency with which dissaving was
reported by units with incomes of less than $2,000
or of $5,000 or more. There was virtually no change
in the proportion of dissavers at intermediate in-
come levels, which contain about half of all spend-
ing units. A sharp rise in this proportion—from
26 per cent in 1947 to 38 per cent in 1948—was
noted for units with incomes of less than $1,000
(see Table 5).
This increase in dissaving for the lowest income
group may have occurred partly because a some-
what larger proportion of this group purchased
major durable goods, including automobiles, in
1948 than in 1947. Another factor of probable im-
portance was the larger proportion of this group
that experienced an income change—62 per cent
in 1948 compared with 51 per cent in 1947—which
tended generally to be accompanied by a higher
frequency of dissaving. This is discussed in detail
in a later section.
For units with incomes of $5,000 or more, a high
frequency of dissaving was associated with declines
in income and with large purchases of durable
goods. Since the proportion of units in this income
group that reported declines in income was some-
what larger in 1948 than in the previous year, this
would explain part of the increased dissaving of
this group. Also, the proportion of units that pur-
chased selected durable goods, such as television
sets, washing machines, refrigerators, etc., increased
substantially, as did the amounts spent on these
goods and on automobiles.
TABLE 5
COMPARISON OF POSITIVE AND NEGATIVE SAVERS WITHIN
INCOME AND OCCUPATIONAL GROUPS, AND BY VETERAN
STATUS, 1948 AND 1947
[Percentage distribution of spending units within group]
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1 Spending units with money incomes in excess of expenditures
2 Spending units with expenditures in excess of money incomes.
3 Less than one-half of 1 per cent.
Consumer units headed by persons less than 45
years of age reported dissaving more frequently in
1948 than units headed by older persons (see Table
22 at the end of this article). This did not appear
to be due to differences in income level because the
age groups under 45 reported somewhat higher
levels of income than the older age groups.
3 It is
probable that the higher dissaving rates of the age
groups under 45 were due to the heavy concentra-
tion of large expenditures in this period of a family's
or individual's existence. New consumer units, for
instance, must acquire at least the essential items of
household equipment. In 1948, the group under 45
bought automobiles at approximately twice the rate
of the older group and also bought other selected
consumer durable goods about one and one-half
times as frequently. The amounts spent by the
younger group also tended to be larger. Other
expenses incident to the formation and growth of
families would also tend to be larger and more fre-
quent among the group under 45 years of age.
Spending units whose heads were between 45 and
54 years of age had the smallest proportion of dis-
3 The median incomes in 1948 of the several age groups
are as follows: 18-24, $2,00.0; 25-34, $3,100; 35-44, $3,400;
45-54, $3,100; 55-64, $2,600; 65 and over, $1,100.
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savers and also of large dissavers. This group,
which had a higher-than-average income, made
only an average number of purchases of major
consumer durable goods. This can be explained
in part on the basis that a higher proportion of
this age group than of younger groups already
owned most major consumer goods. Other con-
sumer expenditures related to children were also
probably less in this age group than for those with
younger heads, while the heavy medical expendi-
tures incident to advanced age may have been less
than for older age groups.
Additional information on the saving of various
groups appears in Table 22, which relates positive
and negative saving to the age, size, type, and edu-
cation of the head of the spending unit, as well as
to place of residence.
Since the end of the war the proportion of spend-
ing units in the population that dissave has in-
creased each year. It is important to note that
most of the increased frequency of dissaving since
1946 has been the result of considerably higher
rates of dissaving by high and middle income units.
As shown in Table 6, the proportion of dissavers
in the highest and next highest income fifths in-
creased from 15 and 22 per cent, respectively, in
1946, to 26 and 30 per cent in 1948. Most of
this increase took place between 1946 and 1947.
The three lowest quintiles showed little net change
in these proportions. The data from successive sur-
veys appear to indicate that increased expenditures
for major durable goods were the most important
single reason for this growth in dissaving in the
highest two income quintiles.
Comparison with 1941. It is possible to make a
rough comparison of saving patterns in the postwar
years with those of 1941, the most prosperous of the
years immediately preceding the war. Data for
1941 are available from a survey conducted jointly
by the Bureau of Labor Statistics, United States
Department of Labor, and the Bureau of Human
Nutrition and Home Economics, United States
Department of Agriculture.
4
These data, however, differ from the data ob-
tained by the Surveys of Consumer Finances in sev-
eral respects.
5 The differences, as well as the fact
TABLE 6
POSITIVE AND NEGATIVE SAVERS WITHIN INCOME QUINTILES
1948, 1947, 1946, AND 1941
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4 Family Spending and Saving in Wartime (Bureau of
Labor Statistics Bulletin No. 822), April 1945.
5 The survey covering 1941 and the surveys covering 1946
through 1948 differed somewhat in their definitions of money
income, saving, and the spending unit, in the universe cov-
ered, as well as in sampling methods.
1 Income and saving data for 1948 are based on interviews in
January-March 1949 (fourth Survey of Consumer Finances); for
1947 on interviews in January-March 1948 (third survey); for
1946 on interviews in January-March 1947 (second survey); and
for 1941 estimated from information obtained in Family Spending
and Saving in Wartime (Bureau of Labor Statistics Bulletin No.
822), April 1945.
The figures in this table cannot be used to measure precise
changes in income and saving. However, it is believed that the
data show with reasonable accuracy the nature of certain broad
changes which occurred in the pattern of income and saving during
these years.
The 1941 data were obtained by a process of freehand graphic
interpolation of cumulative frequency distributions based on data
for various income size groups.
The survey covering 1941 and the surveys covering 1946 through
1948 differed somewhat in their definitions of money income,
saving, and the spending unit, in the universe covered, as well as
in sampling methods. The surveys for 1946 through 1948 also
differed somewhat in their definitions of saving, as discussed in
the appendix to this article.
2 Spending units with money incomes in excess of expenditures.
3 Spending units with expenditures in excess of money incomes.
4 Less than one-half of 1 per cent.
that quintile distributions of the 1941 data have been
estimated, necessitate a cautious use of the compari-
sons made.
For all spending units in the population it would
appear that the proportions of savers and dissavers
in 1948 were approximately identical with those in
1941. In both years nearly 2 consumer units in 3
were positive savers and about 1 in 3 were negative
savers. However, there were substantial differences
in the distribution of the savers and dissavers among
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the comparable income groups of the population. In
1948 the three lowest quintiles of the population,
according to income, had fewer dissavers than
in 1941. On the other hand, the fifth of spending
units with the highest incomes in 1948 had more
dissavers than the highest fifth in 1941. There may
be many reasons for these differences. An impor-
tant one is thought to be the considerably greater
increase in incomes from 1941 to 1948 of the lowest
three quintiles of spending units. Other reasons
may be the greater volume of major durable goods
expenditures by upper income groups in 1948 and
the possibility of more frequent declines in income
for top income units in 1948 than in 1941, a year
when economic activity rose sharply.
MAJOR CAUSES OF DISSAVING
As has been brought out in the preceding section,
saving out of income (positive saving) is closely
related to the size of income. However, the con-
verse of this does not hold with reference to dis-
saving, for which the factors are more complex.
Dissaving does not appear to be necessarily the re-
sult of adverse financial circumstances. In a sense,
the ability to dissave is proof of a certain financial
strength because in order to dissave one must have
accumulated savings to draw upon or have sufficient
income or collateral or both to qualify as an accept-
able credit risk.
With many consumers, dissaving (as defined in
the survey) is probably confined to one year and is
not followed by further dissaving in the next year.
This is the case where the unit has dissaved because
of an extraordinary one-time expenditure and is
especially the case where credit has been utilized,
since any repayment of the debt in the following
year will constitute an addition to saving.
Dissaving may occur for many reasons, most o£
which fall within three general categories. The
first consists of unusually large and irregular ex-
penditures for special purposes, such as the pur-
chase of durable goods or medical and other serv-
ices in emergencies. The second is a decline in
income with no commensurate decline in expendi-
tures, and the third is an insufficiency of income,
which may be stable or even increasing, to maintain
regular expenditures deemed necessary by the con-
suming unit.
About 3 of every 4 units that dissaved in 1948
reported that they had either spent large sums for
major consumer durable goods or for illnesses or
other emergencies, or had had declines in income
from the previous year, or a combination of these
factors. This was a somewhat higher proportion
than in 1947.
Dissaving for special purposes and occasions
appears to be part of the normal life cycle of the
family. It frequently accompanies the furnishing
of a new home, the taking of a long-planned
vacation, the purchase of an automobile, the college
education of children, and their marriage. As
shown in Table 7, about three-fifths of all dissavers
in 1948 purchased automobiles or other selected
durable goods such as refrigerators, television sets,
TABLE 7
EXPENDITURES FOR AUTOMOBILES AND OTHER SELECTED DURABLE GOODS WITHIN SAVING GROUPS, 1948
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1 Expenditures for automobiles are net of trade-in allowances.
Less than one-half of 1 per cent.
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or washing machines during the year. More than
half of all dissavers spent at least $100 on such
items and nearly one-third spent $500 or more.
A family budget may be unbalanced in the year
in which there is a purchase of durable goods be-
cause the large and unusual expenditure may
exceed one year's saving. About half of all the
consumer units who spent $500 or more on durable
goods in 1948 were dissavers. A larger proportion
of dissavers than of savers bought durable goods
during 1948 and the amounts they spent were some-
what larger than those spent by savers. Large
expenditures also normally occur because of emer-
gencies or need for medical care, including mater-
nity cases; expenditures for these reasons were re-
ported by a little more than one-third of the dis-
savers.
At least one-fourth of all dissavers had either
retired or had experienced declines in income be-
cause of unemployment, business losses, or other
reasons. Many of these units were probably at-
tempting to maintain their customary living stand-
ards by using past savings or by borrowing, although
the data indicate that many dissavers with declines
in income also purchased durable goods.
Survey data do not show that difficulties in meet-
ing regular expenditures on the part of people
with stable incomes are a major cause of dissaving.
In fact, as will be discussed shortly, consumers with
stable incomes tend to report the lowest frequency
of dissaving. There is reason to believe that many
cases of real hardship in this group are to be found
among those who have no means of providing for
expenditures which exceed their incomes.
Changes in income were frequently associated
with dissaving. In 1948, as in previous postwar
years, consumer spending units that experienced
such changes—either increases or decreases;—tended
to dissave somewhat more frequently than spend-
ing units with unchanged money incomes. While
this finding may be representative only of the some-
what unusual postwar period, it appears that in-
creases in income tended to stimulate expenditures
—including many purchases of large durable goods.
There is some evidence that large increases in
income (25 per cent or more) resulted in a greater
frequency of dissaving than did small increases (see
Tables 8 and 9), as well as in a greater frequency of
large savings. This pattern appeared among units
at both low and high income levels.
Declines in income generally resulted in the high-
est frequency of dissaving as consumer units at-
tempted to maintain their living standards. The
increase in frequency was especially sharp at lower
income levels, partly because there was less margin
to absorb a decline and partly because the income
declines were larger percentagewise at these lower
levels than at other levels. However, as mentioned
earlier, many units with income declines also pur-
chased major durable goods and others probably
made sizable expenditures for various other pur-
poses.
The proportion of units with unchanged incomes
that dissaved in 1948 was approximately the same
at each thousand dollar interval of income up to
$5,000, and some decline was apparent in the pro-
portion for the group with incomes of $5,000 or
more. This may indicate that consumer units who
have been at the same low income level for at least
two years (no change in income from 1947 to 1948)
have either adjusted to that level or have exhausted
their resources; whatever may be the cause, people
TABLE 8
NEGATIVE SAVERS AS A PERCENTAGE OF ALL SPENDING UNITS


















































































































1 Decline of 5 per cent or more.
2 Less than 5 per cent of change.
3 Increase of 5 to 24 per cent.
4 Increase of 25 per cent or more.
5 Too few cases to show separately.
NOTE.—Comparable data for spending units with incomes be-
tween $1,000 and $5,000 from the 1946 and 1947 Surveys of Con-
sumer Finances, may be found in the Review of Economics and
Statistics, May 1949, p. 97.
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TABLE 9
POSITIVE SAVERS AS A PERCENTAGE OF ALL SPENDING UNITS




















































































































1 Decline of .5 per cent or more.
2 Less than 5 per cent of change.
3 Increase of 5 to 24 per cent.
4 Increase of 25 per cent or more.
5 Too few cases to show separately.
NOTE.—See note to Table 8.
with stable incomes dissaved in 1948 at similar rates
in all income groups up to $5,000. In view of this,
it appears probable that the larger proportion of dis-
savers among lower income groups is chiefly due to
the dissaving of units moving down from higher
income levels because of business loss, sickness,
retirement, or some other unusual circumstance
causing a temporary or permanent decline in in-
come. Further evidence on this point is presented
in the following section.
It is noteworthy that even among spending units
with income declines the proportion of units that
saved in 1948 was considerably larger than the
proportion that dissaved. This held true for all in-
comes except those under $1,000, and even at this
low level as many as one-third of the consumer
units that experienced declines in income saved
some amount compared with about one-half that
dissaved*
Where incomes were unchanged from 1947 to
1948, at least 6 of every 10 units in each income
group above the lowest were savers compared with
3 or less that were dissavers.
As indicated earlier, the frequency of dissaving
was greatest among spending units headed by per-
sons less than 45 years of age. This was true
whether or not there had been a change in income
from 1947 to 1948. However, spending units
headed by persons 65 years of age and over were
strongly afTected by declines in income, which were
more drastic than for other age groups, and dis-
saved almost as frequently as the age group
under 45.
DISTRIBUTION OF AGGREGATE SAVING
The Surveys of Consumer Finances shed some
light on the relative magnitudes of the positive and
negative components of saving and their distribu-
tion. These findings should be used with consider-
able caution, however, because sampling and report-
ing errors with respect to saving aggregates are
substantial and relatively larger than for other
aggregates obtained in the survey. Thus, although
the survey data show that the net saving of all con-
sumer spending units declined in 1948—as a result
of a small reduction in the amount of positive
saving and a small increase in the amount of nega-
tive saving—it should be remembered that the
changes were not of sufficient magnitude to be sta-
tistically significant.
The spending units that put something aside out
of income are estimated to have saved about 24
billion dollars in 1948, 25 billion in 1947, and 22
billion in 1946. The dissavers spent about 12 bil-
lion dollars in excess of their incomes in 1948, 11
billion in 1947, and 7 billion in 1946.
6 In 1948 some
3 million spending units were zero savers—-units
that neither saved nor dissaved.
In each survey it has been found that the
proportion of total positive saving accounted for
by each income group of spending units was roughly
related to the proportion of total money income re-
ceived by the group. The highest income group,
with the largest share of both income and positive
saving, accounted for a somewhat larger percentage
of total saving than of income. The other income
groups had proportions of positive saving that were
6 The sampling and reporting errors for these aggregates
are much larger than for frequency distributions of amounts
saved. They are also relatively larger than for other aggre-
gates obtained by the survey. This is due primarily to the fact
that saving data are derived from a variety of survey ques-
tions, some of which may involve large amounts but apply to
comparatively few people.
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equal to or slightly smaller than their proportions of
income.
During the period covered by the surveys, the
amount dissaved by spending units that spent
more than their incomes has risen steadily in rela-
tion to the total amount saved. By 1948, aggre-
gate dissaving was about half of aggregate positive
saving. This proportion was slightly higher than
in 1947 and substantially higher than the corre-
sponding figures for 1946 and 1941. The total
volume of dissaving has grown as a result of the
increase in both the number of dissavers and the
size of their deficits.
Total negative saving was distributed more
equally than positive saving among the income
groups, due in part to the occurrence at every
income level of many of the events that cause dis-
saving. The amounts were largest, however, at
the top and bottom ends of the income distribution.
This may indicate that the ability to dissave was
greatest for the highest income group and the need
to dissave to supplement income was greatest for
the lowest group.
Almost all of total net saving (99 per cent) in
1948 was accounted for by the fifth of spending
units with the highest incomes. This proportion
compared with roughly nine-tenths in both 1947
and 1941 (see Table 10).
Since the end of the war large amounts of nega-
tive saving by a minority of the spending units in
the lowest income groups have exceeded a sub-
stantial rate of positive saving on the part of the
majority of units. In 1948 the dissaving of these
income groups exceeded saving to a greater extent
than in 1947, and consequently the share of net
saving accounted for by the upper income groups
increased.
The income groups under $2,000 were net dis-
savers in both 1948 and 1947. Although 5 of every
10 spending units in these income groups were posi-
tive savers in 1948, the amounts dissaved by the
4 of every 10 that spent in excess of incomes were
larger than the positive saving of the others.
Further study of the dissaving of these income
groups is possible from survey data on the sav-
ing and dissaving of income groups according to
the occupations of the persons who were heads of
spending units. In 1948 spending units headed by
persons who were self-employed nonfarm business-
men or who occupied professional or managerial
TABLE 10
PROPORTION OF TOTAL MONEY INCOME, POSITIVE SAVING, NEGATIVE SAVING, AND NET SAVING ACCOUNTED FOR BY EACH



















































































































































































































1 Income and saving data for 1948 are based on interviews in January-March 1949 (fourth Survey of Consumer Finances); for 1947
on interviews in January-March 1948 (third survey); for 1946, on interviews in January-March 1947 (second survey); and for 1941
estimated from information obtained in Family Spending and Saving in Wartime (Bureau of Labor Statistics Bulletin No. 822). April 1945.
The figures in this table cannot be used to measure precise changes in income and saving. However, it is believed that the data
show with reasonable accuracy the nature of certain broad changes which occurred in the pattern of income and saving during these years.
The 1941 data were obtained by totaling the amount of money income, positive saving, negative saving, and net saving accounted
for by the income classes shown in the Bureau of Labor Statistics report and then calculating the cumulative values of each decile by
interpolation (Lagrange technique).
The survey covering 1941 and the surveys covering 1946 through 1948 differed somewhat in their definitions of money income, sav-
ing, and the spending unit, in the universe covered, as well as in sampling methods. The surveys for 1946 through 1948 also differed
somewhat in their definitions of saving, as discussed in the appendix to this article.
2 Annual money income before taxes.
3 Positive saving comprises the saving of all spending units with money incomes in excess of expenditures.
4 Negative saving comprises the dissaving of all spending units with expenditures in excess of money incomes.
5 Net saving (plus or minus) is positive saving less negative saving for all spending units combined.
6 Less than one-half of 1 per cent.
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positions were responsible for a substantial part of
the net dissaving of the under $1,000 income group
and the proportion was larger than in 1947. In both
years, the share of these occupations in net dissaving
was considerably larger than their numerical repre-
sentation in the group. At the $1,000-$ 1,999 income
level also, units in these same occupations dissaved
large amounts and accounted for the major share of
the net dissaving of this income group in 1948, al-
though again constituting only a small percentage
of the units in this group.
In large part, then, the increase in 1948 in net
dissaving by spending units with incomes of less
than $2,000 was due to greater dissaving by units
headed by professional, managerial, or self-employed
persons.
These data indicate that a disproportionately
large share of the net dissaving of low income
groups stems from consumers whose occupations
are not usually thought to be typical of low in-
comes. It is probable that many of these atypical
units dropped from higher income levels as a result
of business losses, sickness, or other reasons, or were
initiating new business or professional activities.
Such findings indicate that misleading conclusions
can be drawn if one uses some concept of the aver-
age or typical (low income) consumer who sup-
posedly saves or dissaves when the income group
which he represents does so. There is considerable
movement of consumer units up and down the in-
come scale from year to year and, as has been shown
above, it is possible for a few units that are not
generally considered representative of the group to
affect substantially the saving-spending pattern of
an entire income group.
Net saving for all consumer spending units was
a somewhat smaller proportion of income before
taxes in 1948 than in 1947, or approximately 7 per
cent and 9 per cent, respectively. Units headed by
persons whose occupations were nonentrepreneurial
in nature—clerical and sales personnel, skilled and
unskilled workers, semiprofessional and professional
personnel, and others—maintained a rate of net
saving in 1948 very similar to that of 1947. These
units, representing about four-fifths of the popula-
tion, constitute the bulk of the consumer markets
of this country. Their expenditures for all kinds of
goods and services, especially for large durable
goods such as automobiles and major household
appliances, were considerably greater in 1948 than
in previous years. Since their total expenditures
rose in about the same proportion as their incomes,
the proportion of income saved by this group of
consumers was relatively unchanged from 1947
to 1948.
Spending units headed by persons following entre-
preneurial pursuits—farm operators and persons
who were self-employed or who occupied manage-
rial positions—reported a somewhat different saving
pattern. While farm operators saved about the
same proportion of income in 1948 as in the previous
year, the group headed by self-employed and mana-
gerial persons reported a substantially reduced rate
of saving.
7 It should be noted that the findings for
these entrepreneurial groups are subject to greater
reporting and sampling errors than those for the
nonentrepreneurial units. The saving data for the
entrepreneurial groups should be considered merely
suggestive, and should be used with caution.
Information on the distribution of net saving
among the various occupational groups also sheds
light on the question of who does the saving and
dissaving. In 1948, the entrepreneurial group—
spending units headed by self-employed business-
men, managers, and farm operators—accounted for
about two-thirds of total net saving as defined by
the survey, although they numbered only a little
more than a fifth of all the spending units. Their
share of total net saving was somewhat smaller
than in 1947.
Professional persons reported about one-eighth of
net saving in both 1947 and 1948; this was approxi-
mately double the ratio of their number to all con-
sumer units. More than one-fourth of net saving
in 1948 and about one-fifth in 1947 were accounted
for by spending units headed by clerical and sales
personnel, and skilled, semiskilled, and unskilled
workers. In contrast, these groups constituted
roughly three-fifths of all spending units. The
other occupational groups—retired and unemployed
persons, housewives, students, and others—which
constituted about one-sixth of all spending units,
dissaved in both 1948 and 1947.
Selected saving data for family units are pre-
sented in Tables 21 and 23 at the end of this article.
7 Income of farmers is obtained by the survey on a cash
basis and does not take into account changes in farm inven-
tories. Consequently survey data on saving by farm opera-
tors do not reflect the increase in farm inventories which
took place in 1948 as estimated by the U. S. Department of
Agriculture. (See appendix at the end of this article for an
explanation of the savings concept.)
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FORMS OF SAVING AND DISSAVING
There are many ways in which consumer spend-
ing units can save. Some are very commonly used,
others are reported by relatively few units. In each
survey it has been found that life insurance was the
most frequently reported form of additions to
saving at every income level. As shown by the
accompanying chart, nearly half of all spending
units with incomes under $1,000 and 9 of every 10
units with incomes of $5,000 or more saved in this
manner during 1948. As shown in Table 11, other
frequently reported forms of additions to saving
were increases in liquid assets, payments on home
mortgages and improvements and additions to
homes, payments to retirement funds, and reduc-
tions of consumer debt. The proportion of spend-
ing units reporting increases in liquid assets rose
gradually from the lowest to the highest income
group, but the proportion reporting the other com-
mon forms of saving was larger in the middle
income groups than in either the upper or the lower
income groups.
PRINCIPAL FORMS OF CONSUMER SAVING AND
DISSAVING IN 1948, BY INCOME GROUPS
TABLE 11
PERCENTAGE OF SPENDING UNITS REPORTING VARIOUS TYPES

















Purchases of homes for own use (non-
farm) .
Purchases of other real estate (includ-
ing farms)
Mortgages taken out for home pur-
chases
Mortgages on other real estate
Sales of houses, farms, and lots
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1 Data not available.
The principal form of withdrawal from saving
during 1948 was the reduction of liquid assets,
which was reported by one-third of all spending
units. The next most frequent form was the in-
crease of consumer indebtedness, reported by one-
fourth of all spending units. (See Tables 12 and 13
for data relating saving and dissaving to changes
in indebtedness and liquid asset holdings.) Be-
tween 1947 and 1948 there was no appreciable
change in the proportion of spending units that
reduced their liquid asset holdings while there was
an increase in the proportion that used credit.
In 1948, drawing down liquid assets was more fre-
quent among spending units with incomes between
$3,000 and $7,500 than among other income groups,
and use of credit was most frequent among the
groups having incomes between $3,000 and $5,000.
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TABLE 12 TABLE 13
CHANGE IN CONSUMER INDEBTEDNESS OF SPENDING UNITS CHANGE IN LIQUID ASSETS OF SPENDING UNITS WITHIN
WITHIN SAVING GROUPS, 1948
 x SAVING GROUPS, 1948
 x
























































































































1 Includes debt arising from instalment sales of consumer goods
and from instalment and single payment loans granted by banks,
small loan companies, and other lending agencies.
2 Less than one-half of 1 per cent.
About two-thirds of all dissavers in 1948 re-
duced their liquid asset holdings. This was a
somewhat smaller proportion than in 1947 and
almost all of the decline was accounted for by a
sharp reduction in the frequency of such with-
drawals by small dissavers. The fact that this
group increased its use of credit suggests that
two factors may have influenced the foregoing
change—the decline between 1947 and 1948 in the
proportion of spending units that owned liquid as-
sets and the relaxation of consumer credit terms
in 1948. It should be noted that many users of
credit have substantial holdings in liquid assets. In
these cases, resort to credit is a result of consumer
choice.
In terms of relative amounts rather than fre-
quency, the greatest volume of additions to saving
was in the form of purchases of real estate, pri-
marily houses for owner-occupancy. Considerable
sums were also invested directly in business enter-
prises and in life insurance. In amount rather than
frequency, the major form of dissaving, apart from
debt related to real estate, was an increase in con-
sumer debt, primarily instalment credit arising
from the purchase of automobiles and other durable
goods.
Contractual saving, or saving to which the spend-


















































































































1 Liquid assets include all types of U. S. Government bonds
savings accounts, and checking accounts.
2 Less than one-half of 1 per cent.
large in 1948. Rough calculations from survey
data indicate that payments on home mortgages,
life insurance policies, and retirement funds
amounted to approximately 10 billion dollars. Most
of this amount, although not all, was contracted
for in advance. Contractual saving was a larger
proportion of total positive and net saving in the
lower and middle income groups than in the upper
TABLE 14
CONTRACTUAL SAVING OF SPENDING UNITS WITHIN SAVING
GROUPS, 1948
 X



























































































1 Contractual saving includes premium payments on life insur-
mce policies, payments on home mortgages, and payments to
etirement funds. retirement funds.
2 Less than one-half of 1 per cent.
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income groups, although the proportion of units
with some contractual saving rose gradually from
the lowest income level to the highest. This indi-
cates that the uppermost income group (highest
third) invests a larger portion of its saving on the
basis of current decisions than do the other groups.
The highest third can, of course, also suffer a greater
cutback in saving owing to declines in income or
other reasons before a conflict arises with its con-
tractual saving obligations. (See Table 14 for re-
lated data.)
ALLOCATION OF MONEY INCOME
Some additional perspective on consumer saving
can be obtained by relating it to other principal
purposes for which consumers use their incomes.
These other major uses are Federal personal income
tax liability, expenditures for selected durable goods,
and "other consumer expenditures."
For spending units as a whole, approximately
three-fourths of money income before taxes in 1948
was spent on "other consumer expenditures." The
remaining fourth was divided almost evenly among
selected durable goods, Federal personal income
taxes, and saving. However, spending units within
each of the income quintile groups allocated their
income in quite different ways among these four
categories (see Table 15).
Federal income tax. The proportion of the in-
come of consumer units that went for Federal in-
come taxes increased sharply from the lowest to
the highest quintile. It is estimated that the highest
quintile paid about one-eighth of its total income
in such taxes. This proportion was more than
double that paid by any other quintile. It should
be stressed that these tax figures refer only to Fed-
eral personal income tax and do not cover the host
of direct and indirect taxes through which the lower
income groups make their chief tax contribution to
government.
Selected durable goods. Different income fifths
spent only slightly varying proportions of their
total income for the selected durable goods covered
in the survey. The units in the lowest two quintiles
used about as large a portion of their incomes for
these goods as did those in the highest fifth, and all
three groups were within 2 percentage points of
the leading quintile in this field. While spending
units at low income levels purchased automobiles
and major appliances less frequently and bought
lower priced goods than was the case for units with
higher incomes, the purchases amounted to about
the same proportion of their incomes. A somewhat
similar pattern of durable goods purchases by in-
come groups was found to exist in 1941 when in-
comes were at a considerably lower level than in
1948. However, consumer units as a whole spent a
smaller proportion of their incomes for such goods
in the earlier year.
8
8 Family Spending and Saving in Wartime, prepared by
the Bureau of Labor Statistics in cooperation with the Bu-
reau of Human Nutrition and Home Economics. Published
in two parts as Bureau of Labor Statistics Bulletin No. 822,
1945, and U. S. Department of Agriculture Miscellaneous
Publication No. 520, 1943.
TABLE 15
PROPORTION OF MONEY INCOME ALLOCATED TO TAXES, EXPENDITURES FOR SELECTED DURABLE GOODS AND FOR OTHER
CONSUMER GOODS, AND SAVING, BY SPENDING UNITS WITHIN INCOME QUINTILES, 1948
Type of expenditure or saving
Federal income tax * . . ...
Automobiles and other selected durable goods
 2
Other consumer expenditures
 3. . .
Net saving
Total
























































1 Estimated Federal personal income tax liability, apart from capital gains and losses.
2 Includes automobiles, furniture, radios, and household appliances such as refrigerators, ranges, washing machines, vacuum cleaners,
home freezers, and other miscellaneous appliances. Expenditures for automobiles are net of trade-in allowances.
3 Covers expenditures for all goods and services not included in selected durable goods (see footnote 2). Includes food, housing,
clothing, medical care, other living costs, State and local taxes, recreation, transportation, and education, as well as expenditures for durable
goods such as floor coverings, jewelry, fur coats, and other miscellaneous durable items.
4 Total saving of positive savers as percentage of their aggregate income.
NOTE.-—Details may not add to totals because of rounding.
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Other consumer expenditures. A rough estimate
of the total expenditure of each spending unit for
"other consumer expenditures" was made from sur-
vey data by subtracting from the money income
of the spending unit its expenditures for automo-
biles and selected durable goods, saving, and esti-
mated Federal personal income tax liability.
9 "Other
consumer expenditures," thus estimated, include
expenditures for food, housing, clothing, taxes other
than the Federal personal income tax, medical care,
other living expenses, recreation, education, and
for those durable and semidurable goods such as
floor coverings, jewelry, and fur coats, which are
not included in the list of selected durable goods
covered in the survey.
1
0
Consumer units in lower income quintiles spent
considerably larger proportions of their income
on "other consumer expenditures" than did units
in higher quintiles (see Table 15). As a group,
the units in the lowest income quintile spent more
9 The data for "other consumer expenditures" are residual
estimates. Thus they reflect any inaccuracies, to the extent
that they are not offsetting, in the reported figures for income,
saving, durable goods expenditures, or estimated figures for
Federal income taxes. In connection with the Federal tax
liability estimates, tax payments during 1948 may have dif-
fered somewhat from tax liability for the year, but this dis-
crepancy would have only a minor effect on the volume of
"other consumer expenditures" estimated for individual
spending units or groups of spending units.
1
0 Selected durable goods include automobiles, furniture,
radios, television sets, refrigerators, ranges, washing machines,
and other appliances.
than their total income in 1948 for "other consumer
expenditures" while those in the top income quintile
allocated only about two-thirds of their income
for these goods and services.
The proportion of total disposable income that
consumers spent on "other consumer expenditures"
showed a high degree of stability from 1947 to 1948
(see Table 16 for details).
In both years, close to one-third of all spending
units had "other consumer expenditures" that
amounted to less than 80 per cent of their disposable
incomes, roughly two-fifths had such expenditures
that totaled from 80 to 99 per cent of their dis-
posable incomes, and about one-fourth had expendi-
tures of these types that amounted to 100 per cent
or more of their disposable incomes.
In accordance with the general findings of other
consumer budget studies which have been made
from time to time by various public and private
agencies, the data show that consumer units in
lower income groups spent larger proportions of
their disposable income for "other consumer ex-
penditures" than did those in higher income groups.
About four-fifths of the units with less than $2,000
of disposable income spent at least 80 per cent of
their incomes for such purposes, while this was true
of only one-third of the units with incomes of
$7,500 or more. Almost half of the units with
disposable incomes of less than $1,000 had "other
consumer expenditures" amounting to 100 per cent
TABLE 16
OTHER CONSUMER EXPENDITURES AS A PERCENTAGE OF DISPOSABLE INCOME OF DIFFERENT INCOME GROUPS, 1948 AND 1947





































































































































































































1 Other consumer expenditures were estimated by deducting from the money income reported by each spending unit in the survey
the total of its selected durable goods expenditures, net saving, and Federal income tax liability. The residual thus includes expenditures
for food, housing, clothing, medical care, other Hying costs, State and local taxes, recreation, transportation, and education, as well as
expenditures for durable goods such as floor coverings, jewelry, fur coats, and other miscellaneous durable goods; it excludes expenditures
for automobiles, furniture, radios and television sets, and household appliances such as refrigerators, ranges, washing machines, and other
miscellaneous appliances.
2 Disposable income is defined as money income less estimated Federal personal income tax liability.
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or more of their disposable incomes. Expenditures
of this relative size were clearly not confined to the
lowest income levels, however; one-fifth to one-tenth
of spending units with disposable incomes of $2,000
or more had expenditures which bore the same rela-
tion to income. There was a substantial increase
from 1947 to 1948 in the proportion of units with
incomes of $5,000 or more that reported "other
consumer expenditures" in excess of incomes while
there was some decrease in such reports by units
with incomes below $5,000.
The 23 per cent of all consumer units that re-
ported "other consumer expenditures" amounting
to all of their disposable income or more may have
included those spending units that were most
affected by increases in the cost of living and costly
medical bills and emergencies. A part of the group
(5 per cent of all spending units) were zero savers
or people who spent 100 per cent of their incomes.
The remaining 18 per cent of all spending units
spent over 100 per cent of their incomes for "other
consumer expenditures" and were therefore dis-
savers. While many of these spending units were
dissaving as a result of emergencies, illnesses, and
income declines, as well as higher living costs, it is
probable that a number of them had large outlays
for such items as recreation and education, and for
goods such as jewelry and fur coats which are in-
cluded with "other consumer expenditures." One-
third of the 18 per cent also bought automobiles
or other selected durable goods reported in the
survey.
A distribution of the dollar amounts spent by
consumer units for "other consumer expenditures"
is given in Table 24 at the end of this article.
Net saving. The ratio of net saving to total in-
come increased sharply from lowest to highest in-
come fifth, chiefly due to the very large converse
movement of "other consumer expenditures" in re-
lation to income. Each of the lowest two quintiles,
taken as a group, was a net dissaver. The lowest
quintile dissaved an amount equal to about three-
tenths of total income while the net dissaving of the
second lowest quintile was fairly small. Net saving
was fairly small for the next higher quintile and
increased to about one-seventh of income for the
top quintile.
These average figures do not imply that all units
in the highest three quintiles were positive savers
and that all units in the lowest two quintiles were
negative savers. In the bottom quintile, about
one-third of the units dissaved in 1948 and in the
top quintile as many as one-fourth of the units
dissaved. As discussed earlier, there were more
positive savers in each income fifth than there were
dissavers.
The 44 per cent of units in the bottom quintile
that were positive savers in 1948 managed to save
15 per cent of their incomes, which compared favor-
ably with the saving rate of all except the top
quintile. The smaller group of units in the bottom
fifth that dissaved—36 per cent—contained many
units with very large deficits, because of business
losses, declines in income, or purchases of major
durable goods. As indicated earlier for the lower
income groups, it is the heavy dissaving of this
latter group, many of whom were perhaps only
temporarily in the bottom income fifth, that over-
weighs the saving performance of the larger num-
ber of positive savers.
Shares of principal types of expenditure. Some in-
dication of the extent to which the various income
fifths accounted for total expenditures on selected
durable goods and other consumption items, for
taxes, and for net saving is given in Table 17. There
were significant differences in the relative impor-
TABLE 17
DISTRIBUTION OF MONEY INCOME, TAXES, DISPOSABLE IN-
COME, EXPENDITURES FOR SELECTED DURABLE GOODS AND
























































































1 Annual money income before taxes in 1948.
2 Estimated Federal personal income tax liability, apart from
capital gains and losses.
3 Disposable income is defined as money income less estimated
Federal personal income tax liability.
4 Includes automobiles, furniture, radios, and household appli-
ances such as refrigerators, ranges, washing machines, and other
miscellaneous appliances. Expenditures for automobiles are net
of trade-in allowances.
5 Covers expenditures for all goods and services not included in
selected durable goods (see footnote 4). Includes food, housing,
clothing, medical care, other living costs, State and local taxes,
recreation, transportation, and education, as well as expenditures
for durable goods such as floor coverings, jewelry, fur coats, arid
other miscellaneous durable items.
NOTE.—Details may not add to totals because of rounding.
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tSLD.ce of the various groups in consumption mar-
kets. The fifth of spending units with the highest
incomes accounted for about two-fifths of all con-
sumer expenditures on both selected durable goods
and "other consumer expenditures." The lowest
income quintile, on the other hand, accounted for
less than one-twentieth of durable goods consump-
tion and less than one-tenth of "other consumer
expenditures." A little more than half of the total
expenditure for each of these categories of goods
was contributed by the middle three quintiles.
A greater difference among the various income
groups appeared, however, in the area of Federal
income taxes. Some degree of progressivity in the
incidence of the tax is apparent from the fact that
the highest quintile, which received about half of
total personal income, paid an estimated seven-
tenths of total Federal personal income tax. Since
this is probably the most progressive of all taxes,
inclusion of other types of tax payments would
undoubtedly reduce considerably the disparity in
tax contributions by the various income groups.
CONSUMER INDEBTEDNESS
An important type of balance sheet item in de-
termining the saving or dissaving of the individual
spending unit is consumer indebtedness. The fol-
lowing section presents detailed survey information
on the types and distribution of consumer indebted-
ness. The details supplement the information on
the distribution among consumer units of owner-
ship of the various types of assets which was pre-
sented in Part VI of this series of articles, in the
October BULLETIN.
The Survey of Consumer Finances inquired
about six types of debts: (1) mortgages on owner-
occupied homes; (2) mortgages on farms owned;
(3) mortgages on other real estate owned; (4) mis-
cellaneous personal debt (primarily money owed
to banks, loan companies, life insurance companies,
and private individuals); (5) debt on charge ac-
counts; and (6) instalment debt.
The following tables present information about
the total debt of spending units and about four
of the six types of debt. Two types of debt,
namely, mortgages on farms and mortgages on
real estate other than owner-occupied homes and
farms, are too infrequent among consumers (each
of them was found among approximately 3 per cent
of the spending units) to warrant separate presenta-
tion.
TABLE 18
PERCENTAGE DISTRIBUTION OF SPENDING UNITS WITH DIF-























































































1 Includes debt reported as mortgage on farm or mortgage on
other than owner-occupied homes. These particular types of
debt were each found among approximately 3 per cent of all spend-
ing units and therefore do not warrant separate tabulation.
2 Mortgage on owner-occupied nonfarm home.
3 Includes instalment debts incurred in the purchase of auto-
mobiles, furniture, household appliances, and other items bought
on the instalment plan in 1947 or 1948.
4 Less than one-half of 1 per cent.
Table 18 shows that approximately half of all
spending units of the population owed some debt
of the types covered in the survey at the beginning
of 1949. For about one-half of the units having
some debt the total owed amounted to less than $500
and for about one-half the cases it exceeded that
sum. Likewise, while half of the spending units
had no debt, one-half of those with some debt had
two or more kinds of debt. Therefore, the
sum of the frequencies of the different types of
debt substantially exceeded the number of units
that owed money at the beginning of 1949.
There were, of course, great differences in the
size of the various types of debts. Mortgage debts
were predominantly large while instalment debts
and debts on charge accounts were predominantly
small. Miscellaneous personal debts occupied a
middle position although the majority of such
debts amounted to less than $500.
Charge accounts were found to occur much more
frequently than indebtedness on such accounts.
About one-third of all spending units said they
had a charge account with a department store,
clothing store, or other stores (except grocery
stores), but about one-third of these people asserted
that at the time of interview they owed no money on
these charge accounts. Since many interviews were
conducted during February and March the debts
incurred during the Christmas buying season may
have been repaid. It may also be that people who
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TABLE 19
SPENDING UNITS HAVING DEBTS AS A PERCENTAGE OF
ALL SPENDING UNITS IN SPECIFIED INCOME
GROUPS, EARLY 1949
TABLE 20
SPENDING UNITS HAVING DEBTS OF $500 OR MORE
As A PERCENTAGE OF ALL SPENDING UNITS IN


















































































































































1 Includes mortgages on farms and real estate other than homes
in addition to types of debt shown in the table.
had paid their last charge account bills and had not
been billed for more recent purchases considered
themselves free of debt at the time of inquiry.
Are spending units that have debts predominantly
units of low, middle, or high income? With re-
spect to assets, it was found without exception that
the frequency of ownership increased progressively
with the size of income.
1
1 This same generalization
does not apply to debts. The proportion of spending
units with some debt increased from the lowest in-
1
1 See Table 1, Part VI of this Survey of Consumer Fi-
nances, on "Ownership of Automobiles, Stocks and Bonds,
and Other Nonliquid Assets," Federal Reserve BULLETIN,
October 1949, p. 1184.
1 Includes charge-account debts and mortgages on farms and
real estate other than owner-occupied homes, in addition to types
of debt shown in the table.
2 Mortgage on owner-occupied nonfarm home.
come level through the $4,000-$5,000 level and de-
clined somewhat above that. As Table 19 shows,
these relationships did not prevail for all types of
debt.
In Table 19 spending units that owed small
amounts of money are treated the same as those
with substantial debts. It is, however, of some
interest to see in what way large debts were dis-
tributed among units at different income levels.
Table 20 shows such distributions for debts of
$500 or more. The table shows that low income
groups had debts of this size much less frequently
than high income groups. The frequency of these
larger debts also did not change much for spending
units at income levels above $4,000.
TABLE 21
DISTRIBUTION OF POSITIVE AND NEGATIVE SAVERS ACCORDING TO RELATION OF SAVING TO INCOME, BY INCOME GROUPS OF
FAMILY UNITS, 1948
Positive and negative savers
Positive savers—total.














1 Based on 1948 money income before taxes.
2 Less than one-half of 1 per cent.
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TABLE 22
POSITIVE AND NEGATIVE SAVERS: PERCENTAGE OF INCOME SAVED OR DISSAVED BY SPENDING UNITS WITHIN SPECIFIED
GROUPS, 1948
[Percentage distribution of spending units within group]
Groups of spending units
All groups . . ...
By type of community:
Metropolitan
 2
City 50 000 and over
Town, 2,500 to 50,000
Town, under 2,500
Open country













65 and over .























































































































































































































































































1 Positive savers are units with money incomes in excess of expenditures and negative savers, or dissavers, are units with expenditures
in excess of money incomes.
2 The 12 largest cities in the United States and their suburbs.
3 Where a dwelling contains only one spending unit, this unit is a primary unit. Where two or more spending units live in a dwelling
unit, one is designated the primary unit and any others as secondary units. The primary unit contains the head of the dwelling unit,
while additional units are termed related secondaries, if they are related by blood, marriage, or adoption to the head of the primary unit,
and unrelated secondaries if not related, such as roomers and domestic help.
TABLE 23
DISTRIBUTION OF FAMILY UNITS, MONEY INCOME RECEIVED,




CONSUMER EXPENDITURES FOR GOODS AND SERVICES OTHER































































































1 Positive saving comprises the saving of all family units with
money incomes in excess of expenditures, negative saving comprises
the dissaving of all family units with expenditures in excess of
money incomes, and net saving (plus or minus) is positive saving
less negative saving for all family units combined.
2 Less than one-half of 1 per cent.
1 Includes expenditures for food, housing, clothing, medical
care, other living costs, State and local taxes, recreation, trans-
portation, and education, as well as expenditures for durable
goods such as floor coverings, jewelry, fur coats, and other mis-
cellaneous durable items. Selected durable goods excluded are
automobiles, furniture, television sets and radios, and household
appliances such as refrigerators, ranges, washing machines, and
other miscellaneous appliances.
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APPENDIX
METHOD OF OBTAINING SAVING DATA
In the Survey of Consumer Finances net saving
is considered to be the difference between consumer
income and total consumer expenditures and taxes.
The saving data were derived directly, however, by
requesting detailed information from each spend-
ing unit about changes in the various asset and
liability items that make up the unit balance sheet.
For the 1948 saving data changes were obtained
for the following items classified as "additions
to" or "withdrawals from" saving:
"Additions to" saving
1. Increases in holdings of U. S. savings bonds,
Series A-F.
2. Increases in holdings of other U. S. Govern-
ment bonds.
3. Increases in savings accounts in banks, sav-
ings and loan associations, and postal savings.
4. Increases in checking accounts.
5. Life insurance premiums paid.
6. Amounts paid into retirement funds.
7. Purchase price of real estate (house, farm, or
other real estate).
8. Amounts repaid on mortgages.
9. Amounts spent on structural additions to
or major improvements.on houses, farm buildings.
10. Amounts paid on debts to banks, credit
unions, loan companies, private individuals, and
insurance companies.
11. Payments made on instalment debts.
12. Amounts lent by individuals.
13. Excess of amounts spent for purchase of
securities (other than U. S. Government bonds)
over amounts received from sale of securities.
14. Profits left in unincorporated businesses by
owners.
15. New investments in business.
16. Purchase price of farm machinery.
"Withdrawals from" saving
1. Decreases in holdings of U. S. savings bonds,
Series A-F.
2. Decreases in holdings of other U. S. Govern-
ment bonds.
3. Decreases in savings accounts in banks, sav-
ings and loan associations, and postal savings.
4. Decreases in checking accounts.
5. Lump-sum receipts from life insurance poli-
cies.
6. Net amounts received from sale of real estate.
7. New mortgage debts incurred.
8. Amounts borrowed from banks, credit unions,
loan companies, private individuals, and insurance
companies.
9. Amounts of instalment sales contracts.
10. Amounts received as repayments from debtors.
11. Excess of amounts received from sale of
securities (other than U. S. Government bonds)
over amounts spent for purchase of securities.
12. Amounts, other than profits, taken out of
unincorporated businesses by owners.
13. Inheritances and large gifts of money and
bonds received.
The total of "additions" minus the total of "with-
drawals" represented the net saving of each spend-
ing unit.
1 The net figure could be either plus,
minus, or zero.
This method of estimating the saving of a partic-
ular spending unit entails the inclusion or exclu-
sion of certain data not entirely consistent with
the survey concept of saving. For example, in-
terest and tax payments on a house should be
considered consumer expenditures but sometimes
they are included with the amount of principal
repayment when spending units indicate their
1 The definition of saving used in the Survey of Consumer
Finances differs from the definition of personal saving in the
national income series of the U. S. Department of Com-
merce. Among the chief differences are the inclusion of the
following items as saving in survey data: payments in con-
nection with government life insurance and retirement funds,
excluding social security payments, and the excess of pre-
mium payments over the increase in reserves of private life
insurance and retirement systems. The saving concept in the
national income series excludes the above items and, in addi-
tion, includes the following items not considered saving in
the Consumer Finances Survey: depreciation on farm and
nonfarm homes, changes in assets of trust funds, changes in
farm inventories, and changes in personal currency holdings.
In addition to the differences in definition listed above, the
universe of the survey excludes certain groups which are in-
cluded in the Commerce saving aggregate. These excluded
groups are: nonprofit institutions, persons living outside the
continental United States and members of the armed forces
living at military reservations, residents in hospitals and other
institutions, and the floating population (residents in hotels,
tourist camps, large boarding houses).
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mortgage payments. A special effort was made to
exclude interest and tax payments in the 1948
data. In the case of life insurance, the reported
saving data generally include the total amount of
the premium, not just the increase in cash reserves.
In addition to these several factors tending to over-
state saving, there are factors that may tend to
understate saving, such as inadequate recollection
by some spending units of the increases in their
checking and saving accounts and holdings of
Government bonds. The 1948 saving data did not
make any allowance for changes in amounts of
charge accounts or back bills. Also, changes in
amounts deposited in credit unions were excluded
from the 1948 saving figures but were included in
all previous years. The amounts involved are
small.
In the interest of improving the saving data
reported in the survey, the form used for obtaining
the 1948 and 1947 data differs from the 1946 form,
and in turn both these forms differ from that used
for 1945 saving data.
The 1948 and 1947 form differed from the 1946
form in the following four ways:
1. Changes in charge account and other bills
outstanding were omitted in the 1948 and 1947
surveys.
2. A special effort was made to exclude interest
and tax payments from mortgage payments in the
1948 and 1947 schedules.
3. A special effort was made to exclude mainte-
nance and repair costs from the cost of additions
and structural improvements to homes in the 1948
and 1947 schedules.
4. Accrued interest on savings bonds was in-
cluded in the 1948 and 1947 data.
The first of these changes slightly affected the
comparability of the 1946 saving estimates with
those for 1947 and 1948. Data obtained in the
survey but not included with the 1947 saving tabu-
lation show that the 1947 figures understate by
several percentage points the percentage of spend-
ing units with incomes under $3,000 that were
dissavers. This slight understatement of the per-
centage of dissavers would apply to any grouping
of spending units by a characteristic that includes
a large proportion of lower income units.
The 1948, 1947, and 1946 data were in turn
not strictly comparable with the 1945 data, but
again the comparability was not greatly affected.
For the 1945 data, no attempt was made to include
consumer borrowing or amounts spent on home
improvements, since it was thought that the
amounts involved in such transactions were not
significant during that particular period. Further-
more, the method used to obtain information on
unincorporated saving in 1948, 1947, and 1946
was a considerable improvement over the 1945
form, and the more recent schedules covered in
detail many forms of saving that were not sepa-
rately covered in 1945. The data for 1945 prob-
ably showed more zero savers and fewer positive
and negative savers than would have been obtained
had the 1947 or 1946 schedules been used.
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